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US Outlook

The US economy has powered out of the pandemic. Just before the outbreak the S&P 500 
was trading around 3400, and then rapidly fell to lows of 2200. However from these lows it 
has posted a record breaking surge, where earlier this year it posted a fresh all time high 
above 4800.

The major debate for the months ahead is: How much of this surge was due to genuine 
underlying strength and how much was due to the record amount of stimulus by the Fed?

We are set to find out in the months ahead as the Fed is to finally wind down the 
breathtaking amount of quantitative easing. We are also moving into an interest rate 
hiking environment. Market consensus currently expects around four US rate hikes this 
year, while Jamie Dimon of JP Morgan recently suggests it could be as many as 7 rate hikes 
ahead.

There has been a noticeable shift from growth to value names in recent weeks as the 
high earnings multiples of the high growth names are much more sensitive to changes in 
interest rate expectations. This corner of the market has been of interest to institutional 
buyers for the past few quarters as they have desperately been on the hunt for yields.

Will this rotation accelerate further in Q1 now that yields appear to be on a normalising 
path? We will find out in the next few months and we suggest below 5 stocks that could 
prove interesting within this wider macro economic picture.

Stocks to Watch
Meta Platforms

Company Profile

An introduction to Meta Platforms is not really required but just for completeness Meta 
Platforms, Inc. develops products that enable people to connect and share with friends and 
family through mobile devices, personal computers, virtual reality headsets, and in-home 
devices worldwide. 

Recent Performance

Before the pandemic Meta Platforms, then Facebook, was trading under $225, and it 
posted all time highs late last year above $375, as it benefitted from the stay at home trade. 
It has since eased slightly and its market cap is now back under the $1tn level at $920bn.

Outlook

Meta Platforms recently changed its name to Meta as it expects the future Metaverse to 
be the next version of the internet. If 2020-2021 was the time for the crypto markets, the 
expectations is that 2022 will be a transformative year for the Metaverse. With its global 
domination of social media platforms Meta is expertly placed to capitalise on this new 
paradigm.
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Analyst’s Forecasts

The stock is of course widely followed by analysts, and of the 52 broker recommendations, 
18 have it as a strong buy, and 30 with a buy rating, with a consensus price estimate of 
$401, against the current level around $330.

Technical Picture

The long term trend is clear on this weekly chart, and the pandemic outbreak in hindsight is 
a fairly insignificant blip within this powerful trend. The recent rotation out of high growth 
stocks has brought FB off its recent all time highs.

This selling pressure could continue towards the 275 area while keeping the strong 
underlying trends in tact, giving the price action some room to breathe in the weeks ahead.

However the long term positive trends, and consensus forecasts up around $400 suggest 
that the long term outlook for FB remains strong.
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Finch Therapeutics

Company Profile

Finch Therapeutics Group Inc, a clinical-stage microbiome therapeutics company, develops 
a novel class of orally administered biological drugs in the United States. Currently its lead 
candidate is a treatment for Clostridiodies difficile infection, an infection that has proven to be 
very resistant to existing treatments. The gut microbiome is a relatively new area for science 
and is also believed to play a major role in obesity. The first biotech that is able to find a better 
solution to the global obesity epidemic will have an enormous global market (excuse the pun).

2021 Performance

The stock had its IPO early in 2021 and in a bout of early optimism traded up over $20, 
it has then drifted lower to a more realistic range with recent lows under $10. Its market 
capitalisation is now down at under $500m which would seem to be more realistic for what is 
still a new entrant to the market.

Outlook

On positive results of its existing trials alone there is considerable upside potential, if it was 
able to capitalise further on its knowledge in this growing new field of medicine it would quickly 
become a major acquisition target for big pharma, providing significant upside potential.

Analysts Forecasts

As a relative newcomer it has less coverage by analysts, but those that do cover it have an 
average price target of $30.00.

Technical Picture
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The stock has traded in a broad sideways to negative range from the highs of its IPO. Price 
currently is down at the lower end of this range, and RSI has recently recovered from being 
oversold, indicating that price could recover back towards the 14-16 range in the coming 
weeks.

Intel

Company Profile

Intel Corporation designs, manufactures, and sells essential technologies for the cloud, smart, 
and connected devices for retail, industrial, and consumer uses worldwide. 

2021 Performance

In the summer of 2021 Intel managed to move back to its pre-pandemic highs at $67.50, after 
posting rapid gains higher from the late 2020 lows under $45. From these highs however the 
stock has drifted lower, as other stay at home stocks took the limelight and as it was affected 
by the global chip shortages.

Outlook

It remains a major force in the global chip market, it has not benefited in the wider “stay at 
home” play that has seen many technology stocks race to record highs in recent months. This 
is giving an opportunity to the more patient investor, as its market position, pricing power, 
development pipeline and strong management suggests that the relatively subdued price levels 
are offering an attractive opportunity.

Analysts Forecasts

Intel is widely followed and of the 40 analysts the consensus estimates is at $55, close to the 
recent trading, although the higher end of the forecasts is up at $80.

Technical Picture
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The October 2020 to April 2021 highs may well prove instructive, as a Fibonacci retracement 
channel calculated from these levels has a 50% retracement at $56, where price action recently 
ran into some resistance.

The long term monthly trend remains extremely robust and if/once the $56 area is cleared the 
next major upside resistance is seen at the 2021 highs at $68. Which seems the next major 
target due to the very strong long term trends shown on a weekly or monthly chart.

Teladoc

Company Profile

Teladoc Health, Inc. provides virtual healthcare services on a business-to-business basis in the 
United States and internationally.

Recent Performance

Before the pandemic TDOC was trading around its then all time high at $88, then unsurprisingly 
a virtual healthcare solutions provider raced higher on the the outbreak of COVID-19. Posting 
record highs above above $300 in February 2021.

While the promise was there it was too soon for Teladoc to be able to meet these lofty hopes, 
and price action has since eased. Recently moving back under $80. One thing the pandemic has 
made clear is that there is a strong future for virtual healthcare solutions globally.

Should Teladoc really be trading at levels under what it was trading pre-pandemic? We suggest 
not and feel that comparable to how price got carried away higher in 2021 we feel price has 
now moved too low. 

Analysts Forecasts

Teladoc is a quite widely followed stock and has a price consensus up at $149, against the 
recent price action at $80.

Technical Picture
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On the chart the RSI has recovered from being sharply overbought and has even posted a near 
term bullish leg, posting an RSI Failure Swing where a lower low in price is not matched by a 
lower low in RSI with RSI is in extreme conditions. This can often signify an exhaustion of the 
move. This is one for the more patient as it could take time to build, but the company is in an 
extremely interesting space, with a well established brand and numerous large scale contracts 
and is trading under its pre-pandemic price. Suggesting to us it is an interesting one to hold for 
the longer term. 

Matterport

Company Profile

Matterport Inc, a spatial data company, focuses on digitising and indexing the built world. 
It offers Matterport digital twins, a 3D data platform to design, build, operate, promote, and 
understand spaces. It plans to be a major provide of 3D information required to build out the 
Metaverse.

2021 Performance

MTTR had its IPO early in 2021, moving rapidly from $10 up to highs of $28 within a couple 
of weeks, there was another leg higher in late 2021 to highs of $37.50. This would appear to 
have been yet another case of too much too soon, as despite the huge promise those lofty 
valuations were not sustainable. Since then the stock has fallen back towards its IPO price, and 
a market cap around $3bn.

Outlook

Virtual properties in the Metaverse are already changing hands for millions of dollars, major 
brands are buying digital apparel makers ready for the influx of users seen in coming months/
years who will all want to be wearing the latest trends. The expectation is that social media, 
gaming, shopping, streaming services and entertainment will increasingly merge in the 
Metaverse as the technology progresses. 

If Matterport is able to capitalise on its early positon in 3D data technology and be a major 
builder within the Metaverse then the current market capitalisation could quite rapidly look 
very cheap.

Analysts Forecasts

Despite is recent IPO there are a few analysts on the company and the consensus is up at 
$29.60.
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Disclaimer
We have provided this information for your general guidance only and it should not be considered as
investment advice. Atlantic Capital Markets will not be liable for any loss or damage caused by a reader’s
reliance on information provided by us. We make no claims or representations as to the accuracy or
completeness of any material contained in our guides. Atlantic Capital Markets is Authorised and Regulated
by the Financial Conduct Authority (No 764562).

CFDs are complex instruments and come with a high risk of losing money rapidly due to leverage. 63% of
retail investor accounts lose money when trading CFDs with this provider. You should consider
whether you understand how CFDs work and whether you can afford to take the high risk of losing your
money.

Technical Picture

Due to the recent IPO the technical data is pretty limited, but there is a very clear support level 
from its IPO level around $10. The RSI is sharply oversold currently as the late 2021 exuberance 
fades. But as on Teladoc there is a chance that the sell-off here has been overdone as well. The 
Metaverse story has created a lot of hype and a number of stocks are attempting to ride the 
hype, whereas Matterport does have a shot at being a real player in the virtual future.

About Atlantic Capital Markets
We are a multi-Asset brokers offering clients the ability to buy the shares either in a traditional fashion 
with standard shares or taking advantage of leverage and purchase via a CFD. 

Call us on 01872 229 000.


